
 
 

 
MEETING DATE: 4/24/17           ITEM: 4 

 
AGENDA ITEM SUMMARY 

 
Subject: Mike Molstead Expansion Rebate Request 
 
Recommendation: Consider Tax Rebate incentives for Mike Molstead 
Motors –S. Grand Urban Renewal Area 
 

   _____________________________________________________________     
 

Background Summary: 
At a previous workshop we discussed the S. Grand Urban Renewal area 

and how we would like to utilize the urban renewal area for future 

development.  We discussed the need for updating the plan and including 

new territory in addition to the existing area that exists. We also 

discussed amending the language so that it is can be used for more uses 

that just infrastructure.  Until recently it was the city’s belief that 

infrastructure expansion was the only the use allowed by the terms of the 

Development Agreement.  As we’ve learned that is not the case and we 

planned to update the development agreement at a point when a new 

project would be presented so we can go through the updating of the plan 

once. 

All that being said we’ve received a request from CCADC Executive 

Director Tim Fox for tax rebate incentive for an expansion plan for  Mike 

Molstead Motors.  The project will add five new jobs which will have an 

average wage of $16.00/hr.  There will be a private capital investment of 

$1.3Million and will add $320,000 new taxable value.  Using the “Decision 

Matrix” they would qualify for a five year rebate of 80% of the new taxable 

value, which equates to approximately $7,569.10 per year for five years.  

A total of: $37,845.50. Less legal fees from bond council for set up.  

I’d like for us to discuss the proposed rebate and from that point I will be 

in contact with bond council for set up of the rebate as well as the 

updating of the Development Plan for the South Grand Urban Renwal 

Area. 
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